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Commission (SEC), an independent Crown entity in terms of the Crown Entities Act 2004, to fight 'white collar
fraud' and the abuse of business ethics and the law. Numerous scandals worldwide but especially the Enron
case in the United States of America (USA) at the beginning of this decade shocked investors and led to a
decrease in shareholder confidence. Investors lost their trust in corporate governance techniques and the
credibility of managements. In the 1930s, in the aLermath of the 1929 stock exchange crash in the USA, Berle
and Means ascertained the underlying problem of corporate governance as the separation of ownership and
power. In accordance with Adam Smith, they explained that, as a basic human trait, executives never apply the
same diligence when running a company as the owner of the same company might apply. This fundamental
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